Sustainable Finance – Hoax or necessity. A global perspective
The world is on fire – as Greta Thunberg put it. Though we have “only” reached an average
global rise in temperature of 1.2°C compared to preindustrial levels, we already experience
dramatic changes: extreme weather events have quadrupled since the 1980ies. If we continue
on the current emission path we might cause the earth to warm up by 4°C on average until the
end of this century (IPCC, 2019). The resulting storms, droughts, floods, desertification,
extreme temperature shifts etc. have fundamental macroeconomic consequences: food
inflation is projected to rise, imperilling food security; the destruction of infrastructure,
production sites and household wealth as a result of the physical effects of the climate crisis
impact balance sheets of countries, firms, households and financial institutions with
destabilising effects for the financial system and the economy as a whole; and transitional
risks coming with policy decisions to shift towards a low-carbon economy such as the EU’s
plan to become carbon-neutral till 2050 yield the risk of stranded assets with further
destabilising effects (Batten, Sowerbutts and Tanaka, 2020; Bolton et al., 2020).
These developments also affect financial markets, its agents and regulatory bodies. The
volume of financial assets classified as environmentally or socially sustainable has jumped
from around US$400billion in 2012 to about US$1.300billion in the second quarter of 2020
(Belloni et al., 2020) – a rise by 325%. The Task Force on Climate-related Financial
Disclosures (TCFD) was founded in 2015 as result of a G20 summit’s decision to include
financial risks in financial regulation frameworks. Institutions like the Network for Greening
the Financial System (NGFS) – a conglomerate of different central banks and supervisory
bodies – followed in 2017. The worlds’ biggest financial investors such as BlackRock
(BlackRock, 2021) and JPMorgan (JPMorgan Chase&Co., 2021) are jumping on the train by
promising enormous portfolio restructurings.
Aim of this intensive workshop is 1.) to introduce the participants to the macroeconomic
workings of the climate crisis as the background of sustainable finance; 2.) to introduce
financial assets with ESG (Environmental, Social and Governance) criteria attached to
them and their markets and important institutional players; 3.) to provide a critical
perspective on the current setup of sustainable finance; 4.) and to work on in-depth case
studies illustrating the workings on ESG-finance markets, its emitters and traders as
well as their macroeconomic implications.
Previous knowledge on financial markets is not required. ECTS-points can be collected in this
workshop. The workshop will be conducted in English, however, brief explanations can be
given in German, too, if needed.
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Preliminary outline
Day 1: Macroeconomics in times of the Climate Crisis
Day 2: Workings of ESG-instruments, financial markets and its big players
Day 3: Greening the financial system: policies and regulations; pros and cons of sustainable finance
and of its possible alternatives
Day 4: In-depth case study analyses
Day 5: Buffer day and wrapping up
Day 6: Presentation of group work, feedback round

